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Govt approves Rs 50K crore equity
infusion for MSMEs

New Delhi: The Union Cabinet approved Rs
50,000 crore equity infusion for MSMEs to strengthen
their growth potential.

The government also approved Rs 20,000 crore
subordinate debt for stressed MSMEs.

Union Minister Prakash Javadekar said the deci-
sion on equity infusion will also enable micro, small
and medium enterprises (MSMEs) to get listed on
stock exchanges.

A fund of funds with cropus of Rs 10,000 will be
set up. The fund of funds will be operated through
mother fund and few daughter funds. The fund struc-
ture will help leverage Rs 50,000 crore of funds at
daughter funds level.

The subordinate debt for stressed MSMEs is likely
to benefit 2 lakh stressed MSMEs.

Meanwhile, the government further amended
the definition of MSME. Turnover limit for medium
enterprises has been revised upward to Rs 250 crore
from Rs 100 crore as announced earlier.

Non-subsidised LPG rate hiked,
aviation fuel ups by Rs 11,000/kl

New Delhi: Oil marketing companies have hiked
the prices of non-subsidised cooking gas and avia-
tion turbine fuel. The price of the 14.2 kilogram cyl-
inder of non-subsidised LPG gas in Delhi has been
raised by Rs 11.5of India Chairman Rajnish Kumar
said. So far, the rupee h0 from May to Rs 593 per cyl-
inder.
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Renewables cheapest option to
recover from Covid-19: IRENA

New Delhi: Renewable
power is increasingly
cheaper than any new elec-
tricity capacity based on
fossil fuels, a new report by
the International Renew-
able Energy Agency
(IRENA).

Competitive power gen-
eration costs make invest-
ment in renewables highly
attractive as countries tar-
get economic recovery
from Covid-19.

The report, ‘Renewable
Power Generation Costs in
2019’, shows that more than
half of the renewable capac-
ity added in 2019 achieved

lower power costs than the
cheapest new coal plants.

The report highlights
that new renewable power
generation projects now
increasingly undercut ex-
isting coal-fired plants.

On an average, new so-
lar photovoltaic (PV) and
onshore wind power cost
less than keeping many
existing coal plants in op-
eration, and auction re-
sults show this trend accel-
erating -- reinforcing the
case to phase out coal en-
tirely.

Next year, up to 1,200
gigawatts (GW) of existing

coal capacity could cost
more to operate than the
cost of new utility-scale so-
lar PV, the report shows.
Replacing the costliest 500
GW of coal with solar PV
and onshore wind next
year would cut power sys-
tem costs by up to $23 bil-
lion every year and reduce
annual emissions by
around 1.8 gigatons (GT)
of carbon dioxide (CO2),
equivalent to five per cent
of total global CO2 emis-
sions in 2019.

It would also yield an
investment stimulus of
$940 billion, which is equal

to around one per cent of
global GDP.

We have reached an
important turning point in
the energy transition. The
case for new and much of
the existing coal power
generation is both envi-
ronmentally and economi-
cally unjustifiable, said
Francesco La Camera, Di-
rector-General of IRENA.

Renewable energy is
increasingly the cheapest
source of new electricity,
offering tremendous po-
tential to stimulate the
global economy and get
people back to work.

Enhancement of turnover limit of
MSME sector to help exporters
New Delhi: The Government’s decision to increase the

turnover limit for medium units from Rs  100 crore to Rs
250 crore will help infuse technology and promote auto-
mation in certain sectors and boost outbound shipments,
according to exporters.

Federation of Indian Export Organisations  President
Sharad Kumar Saraf said that exclusion of exports turnover
from total turnover will help in internationalisation of
MSMEs and will bring their focus on exports.  This will also
benefit a lot of gems and jewellery companies, who would
have breached the MSME criteria due to sheer cost of their
inputs, he said in a statement. The cabinet approved fur-
ther increasing the limit for medium manufacturing and
service units to Rs 50 crore of investment and Rs 250 crore
of turnover. The turnover with respect to exports will not
be counted in the limits of turnover for any category of
MSME units whether micro, small or medium. The move is
most pragmatic and will also infuse technology as in cer-
tain sectors margins are so low.

Jio platforms accounted for 85%
of all PE/VC investments in May
New Delhi: The month

of May recorded invest-
ments worth $5.4 billion
across 58 deals, with $4.6
billion invested in Jio Plat-
forms, according to the
IVCA-EY monthly PE
roundup.

Private equity and ven-
ture capital investments al-
most doubled in May 2020
on year on year basis.

Jio Platforms received
$4.6 billion in PE/VC invest-
ments in May 2020, ac-
counting for 85 per cent of
all PE/VC investments dur-
ing the month.

The Financial services
sector accounts for over 60
per cent of all PE/VC exits by
value and volume in May.

Fundraises in the first
five months of 2020 are a
third of the funds raised
during the same period last
year.

Exits recorded $286 mil-
lion across 11 deals, with fi-
nancial services sector ac-
counting for over 60 per
cent of all exits by value and
volume.

Vivek Soni, Partner and
National Leader - Private
Equity Services, EY India
said, The fundraising spree
by Jio Platforms has pushed
Indian PE/VC investment in
May 2020 above $5 billion.
Adjusting for these mar-

quee deals, Indian PE/VC in-
vestment activity is on a
downward trajectory. None-
theless, these deals help
highlight investor confi-
dence in the India story.

The defensive sectors
are witnessing renewed in-
terest from investors. In May
2020, life sciences sector re-
ceived the second highest
amount of PE/VC invest-
ments of $354 million after
telecom.

On the exits front, finan-
cial services sector recorded
the highest value of exits as
investors looked to book
some profits in listed securi-
ties after the recent recovery
in the equity indices.

Given that the curve of
COVID cases is yet to flatten
decisively in some zones that
account for a large part of the
country's economic activity,
the virus will continue to re-
main a major headwind that
both the government and
private enterprises will need
to tackle in the near future till
such time a definitive cure is
found, Soni said.

If not for Jio Platforms, PE/
VC investments would have
recorded a fourth straight
month of decline, recording
just $791 million in invest-
ments, a 72 per cent y-o-y
decline and 15% lower than
April 2020. In terms of vol-

ume, deals in May 2020 de-
clined 28 per cent y-o-y and
23 per cent sequentially (58
deals in May 2020 vs. 80 deals
in May 2019 vs. 75 deals in
April 2020).

Only 5% Asia Pacific infra firms highly
exposed to Covid-19 disruptions: Moody’s
New Delhi: Barely 5 per

cent of the rated project
and infrastructure compa-
nies in Asia Pacific have high
exposure to coronavirus
disruptions, Moody’s Inves-
tor Service said

Pressure has eased for
Chinese toll roads, while a
small number of utilities
face moderate exposure, it
said. A high proportion (67
per cent) of rated project
and infrastructure compa-
nies in Asia Pacific continue
to have low exposure to the
coronavirus-related disrup-
tions, supported by their
essential nature and pre-
dictable cashflows, Moody’s
Investors Service said in a
statement.

The number of compa-
nies with high exposure has
reduced in recent months,
particulary the Chinese toll
road sector following the
end of the toll-free period
and with recovering traffic
volumes, said Arnon
Musiker, senior vice presi-

dent and manager at
Moody’s. Airports now
make up most of the high
exposure category, he said.

Whereas Moody’s in
April estimated 9 per cent of
project and infrastructure
companies had high expo-
sure to coronavirus disrup-
tions, this number has now

declined to 5 per cent.
On the other hand, a

small number of power utili-
ties now have moderate ex-
posure to coronavirus dis-
ruption, given rising pres-
sure from falling power
prices and lower demand,
which is only partly offset by
lower fuel costs.

AHMEDABAD MONDAY 15/06/2020

ycv
Rectangle




